
The investment objective of the Hurlingham Managed Growth Portfolio is to
provide long-term capital growth from a portfolio of investments. The Fund will
achieve this by investing in units in collective investment schemes (which may be
unregulated collective investment schemes such as hedge funds), and may also
invest in equities, fixed interest securities, money market instruments and
warrants.

Subject to the above, the Fund may invest in any asset class and adopt any
investment technique or strategy permitted under FSA rules and as detailed in
the full prospectus. The Fund may invest in derivatives and forward transactions
for investment purposes as well as for the purposes of efficient portfolio
management (including hedging).

Investment Objective and Policy

Launch date: 5 January 2006

Ex-dividend dates: 31 October, 30 April 

Income dates: 28 February, 30 June

Fund Facts

Investment Risks

There is a market risk. This is the risk that the value of investments and any
income from them, can fall as well as rise. Neither capital or income is 
guaranteed.
This Fund may invest in derivatives for investment purposes. Although this may
mean that the value of the Fund could be subject to volatility from time to time,
investing in derivatives is not expected to alter the risk profile of the Fund.
The Fund may invest in unregulated collective investment schemes (including
hedge funds) which do not offer the same level of investor protection as FSA
regulated schemes. These schemes may use leverage and have a higher 
liquidity risk as investments in them may not be readily realisable.
Since this Fund has been launched recently, or is small in size, there is a risk that
the charges and expenses allocated to the Fund may be higher than expected if
the Fund does not grow as much as planned. This would have an effect on the
Fund’s performance.
The Fund may have significant holdings in collective investment vehicles and
these collective investment vehicles may also be subject to the risks listed above. 

Performance Record

1 5 January 2006 to 31 December 2006.  2 To 30 April 2010. 
Past performance is not a guide to future returns. The price of units and shares and
the return from them may go down as well as up and you may get back less than you
invested.

Net Asset Values

As at Share class Net Asset Value per Share (p)

31/10/2008
Income 81.17

Accumulation 81.17

31/10/2009
Income 96.34

Accumulation 96.79

30/04/2010
Income 106.73

Accumulation 107.55

Year Share Class Highest price (p) Lowest Price (p)

20061
Income 106.21 93.92

Accumulation 106.25 93.99

2007
Income 112.08 100.87

Accumulation 112.29 101.07

2008
Income 108.00 77.25

Accumulation 108.29 77.47

2009
Income 99.67 79.45

Accumulation 100.18 79.68

20102
Income 107.89 97.17

Accumulation 108.72 97.67
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Asset Allocation as at 31/10/2009

Top Ten Holdings as at 31/10/2009

Threadneedle American Select 8.31%

Martin Currie North American ‘B’ 6.48%

RWC Partners Global Convertible 6.03%

Legal & General Dynamic Bond 5.57%

First State Asia Pacific ‘B’ 5.12%

Henderson Strategic bond 4.50%

Capital International Global High Yield 4.40%

EEA Life Settlements ‘C’ 4.08%

Cazenove European X 3.91%

Aberdeen Emerging Markets ‘C’ 3.68%

Asset Allocation as at 30/04/2010

Top Ten Holdings as at 30/04/2010

Threadneedle American Select 7.26%

Allianz US Equity 7.21%

Legg Mason US Smaller Companies ‘A’ 6.57%

Capital International Global High Yield 5.18%

Legal & General Dynamic Bond 4.90%

Aberdeen Emerging Markets ‘C’ 4.78%

First State Asia Pacific ‘B’ 4.63%

Henderson Strategic Bond 3.86%

EEA Life Settlements ‘C’ 3.83%

JPMorgan Asia ‘A’ 3.55%

United Kingdom
Property 3.19%

United Kingdom 
25.01%

North America 21.04%

Japan 4.73%Global Convertibles 2.89%

Global 5.82%

Fixed Interest 13.94%

Far East 8.18%

Europe 3.38%

Emerging Markets 4.78%

Alternatives 3.83%

Cash/ Other 3.21% Exchange Traded Funds 1.84%

United Kingdom
Property 3.93%

United Kingdom
22.20%

North America
17.20%

Japan 3.99%
Global Convertibles 6.03%

Global 2.01%

Fixed Interest 14.47%

Far East 8.48%

Europe 5.72%

Emerging Markets 3.68%

Commodities 1.93%

Alternatives 4.08%
Cash/ Other 4.44%

Total Expense Ratio (TER)

31/10/2009

2.89%        

The TER shows the annual operating expenses of the Fund including the annual
management charge and other expenses. It does not include transaction charges.
Funds highlight the TER to help you compare the annual operating expenses to
different schemes. 

Portfolio Turnover Rate (PTR)

31/10/2009

175.70%

The PTR is a ratio that reflects the volume of trading within the Fund over the
course of a 12 month period. The PTR is calculated by taking the sum of all
transactions in securities less the sum of all transactions in the Fund’s shares and
is expressed as a percentage of the Fund’s average net asset value.



Other Information  

Investment Review
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Performance

The portfolio has been constructed to provide diversified exposure to a
broad range of asset classes. Our exposure to US equities and the US dollar
has been vindicated as we have seen the value of sterling fall versus the US
dollar and this has contributed to a large part of our outperformance in the
last six months. Whilst world stock markets has rallied over the past year
they have remained volatile as expected; nevertheless we have maintained
our conviction on the US market and its economic recovery. The exposures
to fixed income securities and higher yielding shares in the UK have also
helped to enhance returns and smooth out volatility.

Over the six months, the Fund is in the top quartile against its peer group
and has produced a total return of 13.11%.

Portfolio Activity

Over the reporting period we increased our weighting in gold, and
increased our weighting to the US by adding exposure to US large and
small cap equities. We have also increased our weighting to Japan through
a currency hedged share class to accommodate any depreciation of the yen
against sterling. We have added some exposure to emerging market
sovereign debt as well as gaining some exposure to higher yielding fixed
income securities.

Outlook

We believe that the US is moving towards a sustainable economic recovery
but this could remain weak and could be derailed if the US dollar becomes
too strong versus other currencies, as this will be detrimental to US exports
and would be reflected in US Gross Domestic Product (GDP) numbers.
Although we expect an economic recovery in the US, this does not mean
that the US stockmarket will not remain volatile, especially whilst the
current uncertainty over many European economies remains. We expect
the euro to remain under pressure against Sterling and accordingly it is
unlikely that we will be looking to increase our modest exposure to
European markets in the next half year. Whilst a weaker euro will be of
benefit to European exporters, the uncertainty over the future of this
relatively new currency and how the European Central Bank (ECB) will deal
with the current crisis does mean that we will maintain a cautious outlook
for the Eurozone for a while longer yet.

Asia and the emerging markets have performed well over the past year but
we again remain cautious on these markets as they will also have to deal
with various political and economic uncertainties going forward. Also,
many of the BRIC nations (Brazil, Russia, India and China) are now showing
signs of increased inflation going forward and this can be a problem if it is
allowed to get out of control. Nevertheless, it does show that these
economies have continued to grow, and the low amount of debt in these
countries (that have not had to prop up their banking systems) has been
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beneficial. China, India and Brazil, in particular, are showing signs of
inflation and will inevitably deal with it in different ways. For example, the
Chinese government has forced many of its banks to raise their capital
ratios to try to slow down the growth rate of the Chinese property market
as they fear they could end up with a property market bubble of their own.
Despite our concerns over rising inflation, we do believe that if China and
wider Asia can continue to grow at a reasonable rate, then Japan can
benefit from the demand for new goods and products.

If Japan can subdue any rise in its currency, then the prospects for Japanese
exports remain positive.

We expect to maintain our current weighting to alternative assets and
expect this to assist in managing any volatility in the markets by reducing
our direct correlation to equity markets. At present we remain positive on
the outlook for equities and therefore do not currently feel that we need
to increase our allocation to alternative assets or fixed interest securities in
the medium term.

Source: 1st Port Asset Management, May 2010. Performance data taken
from Financial Express Analytics, quoted on a total return, bid to bid, UK
sterling basis. Past performance is not a guide to future returns.

The full Investment Review is available in the Long-form Interim Report &
Accounts, which is available on request, or from the Fund website at
www.thehurlinghamfund.co.uk.  

Dividend Distribution

Expenses exceeded income during the period, as a result no distributions were
paid.


